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Cubs up all night

And the Chicago Tribune covered every play. Get the final score, J
: U
reporte s and experts’ insights al chicagotribune.com
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A dejected Ted Lilly sits with pitching coach Larry Rothschild after the 3rd |nnlng. Lilly gave up four runs in the second inning
and twe In the feurth, At the end of the fourth inning the Cubs were down 6-.

2 accused
of taking
$6 million

Latino investors
trusted couple,
prosecutors say

By Jo Napolitano
Tribune staff reporter

Ittook Jose Jimenez, a welder
and truck driver from Chicago,
27 years to save the §150,000 he
Inwested with a Blue Island cou
ple who assured him the maney

was safe n their hands.

the time they were ar-
rested, SanJuanita and Ernesto
Arellano had bilked Jimenez
and some 200 other Mexican
American clients out of $6.3 mil
Lion. wiping out retivement and
college savings funds, author:
|l1M -za
rellanos focused almost
solelw on the Hispanie commu-
nity, courting whole families
with too-goodto-be-true  re-

his money. | tried ¢ I:HE'-E it
for college for my Kids,” Jime-
nezsaid. "They kepltemm,mz
Don't WorTy abour YOur money,
s secure. You'll get it back
with interest.’ We trusted
them.”

S

SanJuanita and Ernesto A!Ella-
no “just got In over their
heads,” their lawyer says.

the Arellanos
shared culture,
because the couple were well
known In their communlty and
because they were likable, ex.
perts and alleged victims sald
But when the Arellanos’ debt
load became too great earlior
this summer, the business im
ploded. Investors started 1o
panic when the couple closed
the finar ervices business
at 12314 5. Western Ave., hang
Ing @ sign on the door saying
they were away on vacation.
Anxious clients waited for
their return, bitt after several
weeks, word spread throughout
the tightknit community that
something was awry. Some fam-
ilies contacted authorities, and
soon after, clionts started to
pack the lobby of the Blue [sland
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INVESTORS:
200 clients
victimized,
officials say
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Police Department, demanding
an investigation.

Authorities spent the sum-
mer identifying and interview-
ing about 200 alleged victims.
The Arellanos were arrested in
July and pleaded not guilty in
Cook County Circuit Court to
charges of theft and of organiz-
ing a financial-crimes enter-
prise. They remain in jail, un-
able to pay the $200,000 cash
bond.

Raymond Prusak, the Arella-
nos’ attorney, said that his cli-
ents are in financial ruin and
that they didn’t make money off
the alleged crimes.

“Their intent all along was to
pay evervbody back,” he said.
“They may have used unortho-
dox methods of investment out
of naivete or ignorance, but they
just got in over their heads.”

The problems began when
“one or two people” complained
about the company, he said, and
there was a “run on the bank.”

“If there was criminal intent
involved, there would be money
somewhere, but there isn't,”
Prusak said.

That brings no comfort to in-
vestors, who have slogged
through the stages of grief.

Authorities are trying to de-
termine whether Ernesto, 47,
and SanJuanita Arellano, 44,
have additional assets, but As-
sistant State’s Atty John Ma-
honey said victims may get pen-
nies on the dollar back, far less
than the 16 percent interest the
couple once offered on the CDs.

Savings gone

Mahoney said the alleged
scheme devastated some fami-
lies. Many of the alleged victims
were elderly and will not be able
to replace their losses with fu-

ture earnings.

“These financial crimes are
killers,” he said. “They’re like
financial homicides.”

Isidro Corral of Chicago said
he was too depressed to talk at
length about his loss.

Corral said he gave the Arel-
lanos $150,000 from the sale of
his house. He said the couple
promised to double his money,
but now, his life’'s savings are
gone.

“It’s driving us crazy,” Corral
said of him and his wife.

While many of the families
had just a few thousand dollars
to invest, several lost $200,000 or
more.

Jimenez was such a believer
in the company that he encour-
aged family members to join
him. His cousin, Miguel San-
chez, 30, also a truck driver, lost
more than $23,000—14 years’
worth of savings.

Sanchez bought a truck in the
spring, planning to pay it off
with the returns on his invest-
ment.

“I feel so bad,” he said. “I owe
money to the dealer, but I don’t
have anything in the bank to
pay. I try to work as much as I
can.

“I drive from Chicago to La-
redo [Texas]. I go back and forth
to see if I can make back some of
the money I lost.”

Elia Jimenez, an administra-
tive assistant at a bank, gave the
Arellanos $20,000. She began in-
vesting with the couple in 2002
because her Uncle Jose had
known them for years.

“We trusted my uncle’s in-
stincts, and the interest was so
much higher than at any bank,”
she said.

Blanca Castaneda of Blue Is-
land is embarrassed about fall-
ing for the alleged scam. A col-
lege graduate, she feels she
should have known better.

“I feel like, ‘How could this
have happened to me? " she
said.

Nilda Flores-Gonzalez, asso-
ciate professor of sociology at
the University of Illinois at Chi-
cago, said it’s not surprising the
clients would place so much
frust in the Arellanos.

“Because of language and cul-
tural similarities, you would

think these people would have
your best interest in mind be-
cause theyre like you,” said
Flores-Gonzalez, who special-
izes in Latin American and La-
tino studies. Some Hispanics
may feel disconnected from tra-
ditional banks, making the
Arellanos more appealing.

“Other companies . . . may be
ignoring this population,” she
said. “They are left more vul-
nerable because they don’t have
as many options.”

Prosecutors said they believe
some of the Arellanos’ clients
may be undocumented, which
may have contributed to reluc-
tance to contact police.

Trouble started recently

Investors said relationships
with the Arellanos began to de-
teriorate in the past couple of
years, but the company kept
them at bay with excuses and
temporary solutions.

Before, when clients came to
collect their yearly interest,
they received their checks with
no problem. Prusak, the defense
attorney, said they made good
on their promises for more than
10 years. But then something
changed. When suspicious in-
vestors tried to withdraw their
money entirely, they were given
the runaround and told of last-
minute rules and regulations
they had never heard of, the al-
leged victims said.

Prosecutors said that when-
ever the Arellanos were tight on
cash—or if a persistent client
demanded money back—the
couple would go out and recruit
more families. They sent outno-
tices offering plasma TVs and
cash-back awards for new cli-
ents, using the new income to
pay off old debts, authorities
said.

Teresa Hernandez, a commu-
nity activist, said she has trou-
ble believing the Arellanos
would do this on purpose. Her-
nandez, who has known the
family for vears, described San-
Juanita as “a smart girl” who
was professional, wearing a suit
to work each day.

“She was a soft-spoken per-
son,” Hernandez said. “She al-
ways greeted you with a smile.”
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